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VM-4	The Effect of an Increase in the Price of Complementary Goods on Demand
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If the price of an ingredient
in a particular product
changes, its manufacturers
will be more or less willing
to produce that product at
the current selling price.

Example: If the cost of sugar
goes down in a candy bars
the price of the candy bars is
likely to decrease.
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A change In the price
of one consumer good
can affect the demand
for another good.

Example: As gas
prices rose, the
demand for large,
“gas-guzzling” cars
decreased. The
demand for gas—
efficient cars
Increased during the
same time.
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