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A Simple Guide to Understanding Eligibility for Farmers and Ranchers

The USDA’s Value-Added Producer Grant (VAPG) is designed to help farmers, ranchers, and
food-based businesses expand their markets, improve profitability, and add value to the

products they already raise or grow. Before starting the application process, it’s important to
understand the basic eligibility requirements and the tools available to help determine whether
your project is a good fit.

USDA has created the VAPG Self-Assessment, which helps applicants evaluate whether their
ideas meet the program’s requirements. The tool is designed to assist VAPG applicants in

determining potential eligibility for the VAPG program. The self-assessment is not an official
determination of eligibility, but it is a helpful tool in assisting Agricultural Producers with
determining potential eligibility for the program. Results of the survey will not exclude anyone
from moving forward with a VAPG application. Within the assessment page, there is an
explanation of the purpose of the assessment, asks for project information, and outlines
expected outcomes.

A critical eligibility step is completing and receiving a SAMS number through SAM.gov
registration early. Registering for the SAM.gov is required for all federal grant applicants and
the SAM number must be active before submitting the VAPG application.

Core Eligibility Requirements

e Must be one of the following types of businesses:
o agricultural producer (including harvesters and steering committees),
o agricultural producer group,
o farmer- or rancher-cooperative,
o majority-controlled producer-based business venture.
e More than 50% ownership and production of the raw agricultural commodity.
e Projects must demonstrate a clear market expansion opportunity
e Proof that the applicant will retain greater revenue from the value-added product than from the
raw commodity alone
e Proposed activity must match USDA’s value-added definitions.
e Applicants must show they can meet the 1:1 match requirement.
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https://www.rd.usda.gov/programs-services/business-programs/value-added-producer-grants
https://vapg.rd.usda.gov/s/self-assessment
https://sam.gov/
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Reasons for Ineligibility

Common reasons for ineligibility include not meeting ownership rules, proposing activities that
do not align with USDA guidelines, including ineligible expenses, or failing to demonstrate
feasible matching funds or a clear market expansion plan. Common reasons for ineligibility
include not meeting ownership rules, proposing activities that do not align with USDA
guidelines, including ineligible expenses, or failing to demonstrate feasible matching funds or a
clear market expansion plan.

Application Support

Following determination of eligibility and moving forward on an application, it can be helpful to
work with a local USDA Rural Development Specialist to gather required materials and talk
through application, including: project narrative, work plan, budget, business and marketing
plans, feasibility studies, and ownership and match documentation, as appropriate for their
type of application. Additionally, applicants will also need Level 2 eAuthentication to use the
Grant Application Portal (GAP).

Contact Us

For additional support in application considerations, local Land Grant University Extension
programs and Agricultural Marketing Resource Center provide business plan and market

research tools to support strong VAPG applications.

For questions about this publication or for additional assistance, e-mail Trevor Lane, Ed.D.

This institution is an equal opportunity provider. For the full non-discrimination statement or accommodation inquiries, go to
www.extension.iastate.edu/legal.
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